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Question:
Working with the information in the statement above:
What would you recommend this business owner do to improve their profit margin? 
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Sales $191,202

Cost of Goods Sold 165,842 86.70%

Gross Profit 25,360 13.30%

Wages $7,035 3.70%

Loan Interest 1,356 0.70%

Advertising 2,119 1.10%

Bank Fees 628 0.30%

Insurance 698 0.40%

License/Fees 597 0.30%

Office Expense 316 0.20%

Rent 4,900 2.60%

Repairs & Maintenance 999 0.50%

Travel & Auto 1,078 0.60%

Telephone 708 0.40%

Utilities 1,071 0.60%

Total Expenses $21,505 11.20%

Net Profit/Loss $3,855 2.00%

Drawings $15,088

-$11,233
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